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The debt crisis which was triggered off at the beginning of 2010 in Greece and tempora-
rily brought under control in the spring started up all the more vigorously in Ireland in
the autumn; this completely overturned the optimistic prospects that were still in view
in January with regard to the European budget. At the time — about a century ago - the
Lisbon Treaty had just provided the European Union with new competences, obliging
the Commission to put forward the funding of the latter via the revision of the ongoing
multiannual financial framework for the period 2007-2013. The same treaty finalised pro-
visions for the European Parliament to participate fully in the budget — which extended
so far as giving it the final word in the event of conflict with the Budget Ministers. In the
meantime, the end of the recession facilitated the perception of tax revenue in the Mem-
ber States which were the main contributors to the Community budget.

Bang! In one blow, the Greek tragedy turned the builders into firemen. Putting out
the fire, guaranteeing the protection of households at all costs, wielding the axe on bud-
getary spending, and trying at the same time to limit tax increases in a bid not to put
a complete halt to the timid start of economic recovery: this single objective mobilised
national leaders to the full. Those who the day before had their foot to the floor on the
accelerator, fighting over who was the most determined, i.e. to be the biggest spender
in support of growth, slammed on the brakes vying with each other over the virtue of
saving. Everyone agreed on one point: the same effort towards savings was necessary
with regard to the European budget.

In these circumstances, the results of the 2011 budget negotiations were given right
from the start. In the place of the 6% increase in payment appropriations put forward
by the Commission the Council painfully came to agreement in August, by an extre-
mely narrow majority, on a 2.91% increase. Even this figure has to be considered from
a relative point of view, since appropriation payments are the obligatory application of
prior decisions. Commitment appropriations, those which are the expression of political
decisions, were reduced to a homoeopathic increase of 0.2%.



